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The World Trade Organization (WO Negotiations in Cancun, Mexico
col | apsed on Sunday and the rel ati onshi ps between rich and poor
countries will likely never be the same - nor will the global system
The group of twenty-two devel opi ng nations (&22) that energed as a
negotiating bloc directly challenged the continuation of a one-sided
neol i beral systemthat protects investors and corporations of wealthy
countries while opening devel oping nations to the vulnerability of
the gl obal market. Brazil has energed as a catal yst and organi zer for
bringi ng toget her devel opi ng and progressive countries to transform
t he weapons of neoliberalisminto tools for the social agenda,
opening possibilities for a nore just gl obal order

The &2 publicly announced itself after a profoundly unfair joint US
and European Union (EU) proposal for what would be negotiated in the
Cancun WIO neetings was tabled | ast week in Geneva. This proposa

mai nt ai ned US and EU protections agai nst agricultural goods from
devel opi ng nations (often their |argest export) but greatly weakened
controls on foreign investnent and other trade regul ations for
devel opi ng countries. The Q2 is conprised of Brazil, India, China,
South Africa, Mexico, Thailand, the Philippines, Argentina, Turkey
and Costa Rica, anong others. Previous WO negotiations have been
characterized by the US and the EU i sol ating devel opi ng countries and
forcing through one-sided agreenents that benefit investnent and
corporations fromwealthy countries and linmt the export potential of
devel opi ng countries. The &2, in coalition with an African bl oc,
have been able to stand firm refusing to nove forward on

negoti ations inportant to wealthy countries until the question of
agricultural subsidies and protections of wealthy countries are
brought to the table in a substantial manner. Approxinmately seventy
ot her devel oping nations in addition to the &2 refused to sign the
final US and EUwitten accord in Cancun. The ongoi ng round of WO
negoti ati ons have cone to a halt.

The &2 did not energe spontaneously but is one of the first fruits
of intense international organizing begun in Brazil |ast May. The new
Brazilian government |ed by the Worker's Party (PT), well-known for
its innovative policies at |ocal and state |levels for increasing
citizen participation, took federal power in January after a

| andslide el ection for a broad PT-led coalition. This Party was
formed roughly thirty years ago as a new type of Left Party, through
the com ng together of unions, social novenments and intellectuals
towards the end of Brazil's MIlitary Dictatorship. Their federa
mandat e has been supported by an anmazing coalition of broad sectors
of society, fromthe Landl ess Movenent (MST) to nationa

i ndustrialists, who all unite around their clear vision that the
neol i beral project is not working for Brazil and around their common
support for a new Social Pact - sometinmes spoken as a Brazilian New
Deal . Around 70% of Brazilians live in poverty, with 40%1iving on

| ess than a dollar a day although Brazil is the 11th wealthiest
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country on the planet; nost of the wealth is concentrated in few
hands or |eaves the country through nultinational corporations. Not
wi shing to go the isolation road as Venezuel a or Cuba have done
Brazil has begun an astoni shing organizing effort globally to attenpt
to transformthe weapons of neoliberal domination into tools for
social justice and solidarity.

This project began to be visible in late May with the agreenent of

ei ght Latin American countries to negotiate as a group in the Free
Trade of the Anericas (FTAA) negotiations. In early June, the
Brazilian President Luis Inacio Lula da Silva (popularly known as
Lul a) and the new President of Argentina, Nestor Kirchner, announced
their shared priority of establishing a commobn parlianent for the
Mercosur regional integration block (Brazil, Argentina, Uruguay,

Par aguay and Associ ate Menbers Chile and Ecuador) with the vision of
a shared currency and the integration of Peru and other nations of

t he Andean pact (Bolivia, Colunbia, Ecuador, Venezuela). Brazil is
consi dering Mercosur the principal nmediumfor consolidating the
sust ai nabl e devel opnent of the region and fortalizing the presence of
South Anerica in the Wrld scene. Peru has since become a menber of
Mercosur with the rest of the Andean pact cl ose behind.

Around the sane tinme, Brazil, India and South Africa announced the
creation of the Goup of Three (G 3), with the possibility of
becoming the G5 to include China and Russia (who thensel ves had
recently formed an alliance with the specific aimof countering US
power). The creators of the G 3 hoped the alliance would al so bring
an alliance between Mercosur and the Southern Africa Customs Union
(South Africa, Botswana, Swaziland, Nam bia and Lesot ho),
particularly in WO negoti ations. The first goal of the G3 was to
begin working to gain a seat for one of its' menbers as a pernmanent
menber of the United Nations (UN) Security Council and to reform and
denocratize this Council in which five countries - not one of them
fromthe dobal South - virtually run the UN through their veto
power. The Secretary General of the UN, Kofi Annan, has supported
Brazil's accession and British Prime Mnister Tony Blair has formally
announced his backing for Brazil to gain a seat. Lula will be
delivering the opening speech for the next UN session at the end of
this month. He has al so non-officially been nom nated for the Nobe
Peace Pri ze.

This past week Lula formally backed the idea of Peru's President,

Al ej andr oTol edo, of forming a "South American Nation", beginning with
t he concl usion of bringing together Mercosur and the Andean Pact.
These nations share the view that they need a conmunity of South
Anerican countries to not be suffocated by the economic power of the
US through the FTAA and ot her mechani sms.

The PT announced in June that they will be hosting the 2003 Congress
of the Socialist International, which |ast net in Novenber 1999
(before the Seattle WIO M nisterial). This Congress will bring

toget her | eaders from 141 soci al denocratic, socialist and | abor
parties fromevery continent, including Chancellor Gerhard Schroeder
of Germany and Prime Mnster Tony Blair. The PT is considering this
as a platformfor delivering their nessage to the world and nmany are
seeing this Congress as an inmportant noment of consolidation and a
 aunchi ng point for a new gl obal social project after two decades of



neol i beral policies and practi ces.

The | ast weeks brought together representatives of nunerous
devel opi ng countries, in Geneva and el sewhere, for preparatory
neetings for the Cancun WO negotiations. Wth the tabling of the
US/ EU proposal for what was to be negotiated in Cancun, Brazil's
energi ng core group of devel oping nations qui ckly gai ned new nenbers
and solidified into the G20, which in the course of the Cancun
nmeeti ng becanme the &2.

The US acted aggressively and unsuccessfully to try to break up the
&2 throughout the Cancun negotiations. Pressure was put on all &2
menber countries and Costa Rica, Col onbia and CGuatemal a were
specifically warned that their cohesion with this bloc threatened

ot her agreenents that these countries are devel opi ng individually
with the US. Significant bribe nmoney in the formof aid was offered
to synmpathetic African countries to distance thenselves fromthe (2.

Towards the end of the nmeeting Brazilian representatives held a
briefing with civil society groups fromaround the pl anet,
facilitated by Lori Wallach fromthe US organization Public Citizen
The PT has been a central force in bringing global civil society
groups together in recent years through the Wrld Social Foruns in
Porto Alegre, Brazil. This briefing narked a new step for d oba
Justice groups as they begin working with progressive governnents

i nside the WIO for the social agenda.

The &2 has made clear that they will postpone the schedul ed date of
January 2005 for the end of this WO negotiation round if the needs
of devel oping countries do not enter the negotiations. The &2 has
stated that it will continue to act beyond Cancun and will expand to
i ssues beyond agriculture and to foruns beyond the WIO, working to
nmove the current global systemin a nore just direction

This trenmendous organi zing on a gl obal scale, directly challenges a
neol i beral world and the power and is a mght be the first visible
signs of the possibility of a social denocratic turn in the globa
system This global coalition building is using the neoliberal too

of Free Trade as a weapon agai nst the system of neoliberalismitself.
By negotiating as blocs highly concerned with the social agenda,
Brazilian-led coalitions and their expanding alliances are attenpting
to turn Free Trade into Fair Trade by begi nning to denand standards
for workers and an end for protectionismonly for wealthy countries,
as conditions for trade. Are these mmjor structural signs of a
chal l enge to world domination by the US, Europe and Japan and the

| egacy of 500 years of exploitation of the G obal South - first

t hrough col oni zati on and t hen devel opnental i sm and neol i beral i snf

It may be a worthy caution that Brazil's new government cane to be
through intense struggle, especially by those who have been the nost
expl oited. The possibility of an energing global architecture with
nore social solidarity nmay only be sustainable to the extent that
nobi |l i zation continues on all l|evels, denpcratizing and transformng
the institutions which structure people's lives. Wthout this
noverent, the possibilities of an emerging global architecture night



be little nore than an opening for a few nore financial elites from
the d obal South. However, a nore denocratic gl obal architecture
woul d certainly provide the structure to put the brakes on corporate
power and provide a basis for traditionally Left-of-Center parties

t hat have been dragged Ri ght by narket forces during the neol beral
era, to act for the social agenda and a nore just planet. M.

Zoel lick, the US Trade Representative may yet have to eat his words
fromlast year, when he said that Brazil could go trade with
Antarctica if they did not like the US's terms for "Free Trade".

Andr eas Hernandez Departnent of Devel opment Soci ol ogy Cornel |
Uni versity



